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1. 1In extension of ‘my previous yemsrks on the subject of small private Chinece shops
in Dairen T do not know the number oi such shops uhich /

vere operating early in « Ido r, that some of thew wvere

stence as of that time. 25X1
the shop owners vho told e about their difficulties. I will
confine my remarks to metal vorking shops. As & guees, I would say there mus®

have been well over from 10 to 15 such ehops in Dairen. I do not knovw the naue
of even ore such sho;‘z 5X1 :

2. All the private Chinese metal working shops may be divided into two groups.

{a) those shops with heavier mechanicel equipment which were sble to do cassing
vork 12 nmecessary. I suppose there vere frow five to eight such shops 25X1

in early 1952.

(b) the more primitive fitting shops which vorked mostly on repairing iron
bedstands and similar objects for the open market.

3. In additiom, there were many "light ingustry” shops, ie, cotton spinning, yain
dyeing, and weaving shops. These shops vere mostly located in New Chinatown.
such shops utilized premises of former retail stores and usually had fro o)
4 women 88 vorkers. GSnops of ihis typs weze ouill iz cpemtionb
in March 1952.

4. Several former owners of private metal working shops in Dairen told mec that alter
they had finally obtained permission to close their businesses, they hed sold all
their equipment for & very lov price to government-owned factories. The proceeds
were epent by them in order to pay the taxes and wages of thelr employees. The
former owners were then trying to obtein jobs es foremen in factoriea, but ILoual
this rather aifficult because of their "capitalistu.c® past. FHowever, I feel certcin

that the fate of these former Chinese ovners jater actuslly wos far worse than ever o5
the sbove facts would indicate. I believe this because | X1
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l;hhe notorious campaign of terror referred to as the "Three

oints™ @nd later as the "Five Points" vas begun and continued.for 10 or

12 months. During that period of terror many "capitalists™ not only loat
their property, but also their lives. By early 1953 very few of the
privately-owned metal working shop®would have still existed, and the main
portion of their equipment must have been confiscated and given to governuent-
owned shops. This does not necessarily mean, however, that the equipment in
question was utilized by its new owners. I presume that wany wachines vere
wmerely stored on plant grounds and perhaps often without cover. Such treat-
ment of equipument was even occasionally to be found at Machine Factory lLio 17
vhen that plaut hed, in 1948, received wany old fachioned and small lathes &and
other machinery, when it acquired the Instrument Plant or Tool Bhop (Instrumentalni
Zavod). Thie machinery was not needed for immediate use in production. However,
some of the machines vere later reconstructed and utilized for special production,

such as bolt cutting.

5. In angwer to ths question of whether the taxihg authof@ties offother goyernmént
authorities had a program ior reintegmtio?n 0L whe susll privately owned
facilities into government enterprisem I believe that probably, in generel,
there was no such program. It seems possible that at times government agents
would wish to acquire certain specisl machines, but I do not have any supporting

evidenze even for this statement.

6. With refirerfh to tie question as to whether the machinery vas dispersed through
: ...private sales or other means#: in late 1951 and in early 1952 there wes no private
) mark’et:._:‘é;"méchﬁés". Thexetore,” 1 vilieve that it must have been difficult to
find a buyer and that the owners had to sell their wachinery to governument
Pactories only, and at a price set by the government..

7. In regﬂrd to the subject as to whether the smaller firms had their productivity
brought into play in conditions of total production effort, I can only say that
up to 1950 the Soviet authorities had regarded favorsbly private induetry for

three reasons:

(e) the private shops provided a very fine field in which tc orgenize workers into
unions frith an immediate goal of increassing wages and obtaining some other
advantages for the workers)and a long range goal of the Coumunist authoritics
being able to engage 1n mass "brein weshing® and choosing candldutes for the

Communist Partys

(b) the private ehops had played a large role, perhaps the main'role, in the re-
hebilitation of Soviet-owned industry in that area;

(c) private industry up to 1950 provided employment for many workers, which
helped keep the labor force in Dairen aad avolded its being dispersed to *the
villages.
]

Gradually the attitude toward private industry changed, and this cliange couincidad
with the increase of Chinese Commnist influence in Dairen. Private ownerc of
industriel shops, particularly the metal working firus, came to be coneidered as
encuice tc ba ennihilated, Therefore, with this attitude prevelent during 1951 anc
early 1952 I did not hear of evén one case vhere private shops were utllized as a
possible source of additional production. ’

8. Ia closing, I would like to empbasize again that my rerarks above relate only to
the metal working industry. It may possibly have been u different story in the
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